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Funding of Transit Projects Using SB 1- State of Good Repair (SGR) Program Funds 
 
Issue:  Should funding be approved for transit projects using SB1 –State of Good Repair Program funds? 
 
Recommendation:  Transit Coordinating Committee recommends: (1) approve programming of the 
FY2017-18 State of Good Repair regional (PUC 99313) funds using a population based formula for the 
eligible transit operators; (2) approve transit project list for FY 2017-18 funds in the four county region. 
 
Discussion: Senate Bill 1 (SB 1) also known as the Road Repair and Accountability Act of 2017 was 
signed into law in April 2017. SB 1 will provide approximately $105 million annually to transit operators 
in California for eligible transit maintenance, rehabilitation and capital projects.  This investment in 
public transit will be referred to as State of Good Repair (SGR) Program. These funds will be allocated to 
eligible agencies pursuant to Public Utilities Code (PUC) section 99312.1 using the State Transit 
Assistance (STA) Program formula. Half will be allocated according to population while the other half 
will be allocated according to transit operator revenues.   For the SACOG region approximately a total of 
$3.7 million will be available under the PUC 99313. An additional amount of funding will be available 
directly to the region’s transit operators under PUC 99314 with the amount to be released by the State 
Controller’s Office (SCO) in late October. 
 
Caltrans is the administrative agency that handles these funds and it has developed guidelines under 
which regional agencies and transit agencies can request the funds.  The Caltrans guidelines do not 
specify how the regional agencies will allocate the funds to the eligible transit projects in their area of 
jurisdiction.  The responsibility for the development and adoption of guidelines for the distribution of the 
regional funds lies with the regional agencies. SACOG is the recipient of regional PUC 99313 funds for 
the four-county region and distributes these funds to transit agencies that act as project sponsors.    
 
As the RTPA for the Sacramento, Yolo, Yuba and Sutter Counties SACOG has the following 
responsibilities: 
 

 Provide Caltrans an annual list of projects proposed to be funded with SGR funds.  
 Receive and allocate SGR funds to projects in SACOG region based on local needs (PUC 99313). 
 Receive and sub-allocate SGR funds to the eligible transit operators in the four-county region 

based on the amounts published by the SCO (PUC 99314). 
 Ensure funds are expended on SGR eligible activities. 
 Comply with all relevant federal and State laws, regulations, and policies for funding.  

 
To receive FY2017-18 SGR funding, SACOG is required by January 19, 2018 to submit to Caltrans a 
signed and dated Board resolution authorizing the list of projects along with an Authorized Agent Form 
as well as the Certification & Assurances. The SACOG Board has not yet adopted any process or 
procedures for the allocation of these funds. To meet this deadline, SACOG staff has to present available 
information to its Transportation Committee on November 2nd and receive Board approval by November 
30th.   This is the last Board meeting in 2017 and the only meeting prior to Caltrans January 19th deadline.   
 
 



Given the time constraint, SACOG staff recommends to either use a population based formula for 
allocation of the FY2017-18 funds to the eligible operators similar to the formula currently used for the 
allocation of STA funds, or for TCC to select a multi-operator project important to the region that will be 
funded with this year’s allocation of the regional SGR funds. 
    
For FY2018-19 and beyond, SACOG will work with the TCC to develop a process for the selection of 
projects and the allocation of funds using Caltrans final guidelines.   SACOG staff will begin preparing 
internal guidelines in January 2018 and will be ready for the next round of funding in the summer of 
2018.    
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