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1. Issue:
Should the Sacramento Area Council of Governments (SACOG) take a position on
Assembly Bill (AB) 2596 (Cooley and Kiley)?

2. Recommendation:
That the Government Relations & Public Affairs Committee recommend that the Board take
a position to Support AB 2596 (Cooley and Kiley).

3. Background/Analysis:
AB 2596 directs the Governor’s Office of Business and Economic Development (GO Biz) to
lead the preparation of a California Economic Development Strategic Plan. According to
the author’s office, California's lack of such a statewide strategy impedes its ability to
identify and pursue clear economic priorities. As a result, the state’s economic prosperity
is concentrated in only a few metropolitan areas.

Until 2011, state law required the preparation of an Economic Development Strategic Plan,
similar to the strategic plan envisioned by AB 2596. The last Economic Development
Strategic Plan was developed in 2002 and the requirement for its preparation was
eliminated in the 2011-2012 Budget.

4. Discussion/Analysis:
AB 2596 re-establishes a requirement for California to develop a strategic plan to guide
the state's economic development activities, which could help with regional economic
prosperity. The bill requires GO Biz to conduct a study that includes all of the following:

Recommendations regarding an economic development strategic plan for the state,
along with a statement of economic goals for the state.
Governmental and nongovernmental impediments to economic development and
potential solutions.



An evaluation of the effectiveness of the state’s economic development programs.
A list of key industries in which to focus the state’s economic development efforts,
and strategies to foster job growth and economic development.
An evaluation of proposals, policies, and goals developed at the regional level.
Strengths and weaknesses of the California economy and the state’s prospects for
future economic prosperity.
Existing, emerging, and declining industries in California and elsewhere.
Effectiveness of California’s economic development programs in creating and
retaining jobs and attracting industries.
Adequacy of state and local physical and economic infrastructure.
Opportunities to leverage federal resources for state priorities.
Tactics for attracting private capital to the state and investment in state priority areas.

 
After completion of the study, GO Biz must convene a stakeholder advisory group to assist
with evaluating and preparing the California Economic Development Strategic Plan. The
advisory group must consist of representatives from a wide range of sectors, including
businesses, labor unions, local government leaders, government agencies, academic
economists and business professors, chambers of commerce and other business
organizations, and economic development organizations.
 
The bill requires GO Biz to submit its findings to the Governor and the Legislature within
a year of its first stakeholder meeting, and every three years following that date.
 
Staff recommends a Support position on this bill. The bill is co-sponsored by the Greater
Sacramento Economic Council, Bay Area Council, and Valley Vision, and is supported by
numerous entities and individuals, including the cities of Citrus Heights, Elk Grove,
Folsom, Lincoln, Rancho Cordova, Rocklin, and Woodland, the counties of El Dorado,
Placer, Sacramento, Sutter, and Yolo, the Sacramento Metro Chamber, and the Sacramento
Municipal Utilities District. The bill has no registered opposition.  It passed the Assembly
Committee on Jobs, Economic Development, and the Economy and will be heard next by
the Assembly Appropriations Committee.
 
Attachment A is the current text of the bill.

5. Fiscal Impact/Grant Information:
This item has no direct fiscal impact.
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california legislature—2017–18 regular session

ASSEMBLY BILL  No. 2596

Introduced by Assembly Members Cooley and Kiley
(Coauthor: Assembly Member Cooper)

February 15, 2018

An act to add Section 12096.35 to the Government Code, relating to
economic development.

legislative counsel’s digest

AB 2596, as introduced, Cooley. California Economic Development
Strategic Plan.

The Governor’s Office of Business and Economic Development
serves as the Governor’s lead entity for economic strategy and the
marketing of California on issues relating to business development,
private sector investment, and economic growth. The office, among
others, makes recommendations to the Governor and the Legislature
regarding policies, programs, and actions to advance statewide economic
goals.

This bill would require the office to lead the preparation of a
California Economic Development Strategic Plan, as specified.

Vote:   majority.   Appropriation:   no.  Fiscal committee:   yes.

State-mandated local program:   no.

The people of the State of California do enact as follows:

 line 1 SECTION 1. Section 12096.35 is added to the Government
 line 2 Code, to read:
 line 3 12096.35. (a)  The office shall lead the preparation of a
 line 4 California Economic Development Strategic Plan. In fulfilling this
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 line 1 duty, the office shall commission a study that includes, but is not
 line 2 limited to, all of the following:
 line 3 (1)  Recommendations regarding an economic development
 line 4 strategic plan for the state, covering a two-year period for the first
 line 5 report and a three-year time period for subsequent reports and
 line 6 containing a statement of economic goals for the state.
 line 7 (2)  Governmental and nongovernmental impediments to
 line 8 economic development and a list of legislative, regulatory, and
 line 9 administrative reforms necessary to ease those impediments and

 line 10 improvements to the business climate and economy of the state.
 line 11 (3)  An evaluation of the effectiveness of the state’s economic
 line 12 development programs.
 line 13 (4)  A list of key industries in which the state shall focus its
 line 14 economic development efforts, and strategies to foster job growth
 line 15 and economic development covering all state agencies, offices,
 line 16 boards, and commissions that have economic development
 line 17 responsibilities.
 line 18 (5)  An evaluation of proposals, policies, and goals developed
 line 19 at the regional level.
 line 20 (6)  Strengths and weaknesses of the California economy and
 line 21 the state’s prospects for future economic prosperity.
 line 22 (7)  Existing, emerging, and declining industries in California
 line 23 and elsewhere.
 line 24 (8)  Effectiveness of California’s economic development
 line 25 programs in creating and retaining jobs and attracting industries.
 line 26 (9)  Adequacy of state and local physical and economic
 line 27 infrastructure.
 line 28 (10)  Opportunities to leverage federal resources for state
 line 29 priorities.
 line 30 (11)  Tactics for attracting private capital to the state and
 line 31 investment in state priority areas.
 line 32 (b)  Upon completion of the study, the office shall convene a
 line 33 stakeholder advisory group consisting of representatives from
 line 34 businesses, labor unions, organizations representing the interests
 line 35 of diverse ethnic and gender groups, local government leaders,
 line 36 academic economists and business professors, chambers of
 line 37 commerce and other business organizations, economic development
 line 38 organizations, economic development groups focusing on regional
 line 39 economies, government agencies, and key industries to assist with
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 line 1 evaluating and preparing the California Economic Development
 line 2 Strategic Plan.
 line 3 (c)  The office shall submit a report of its findings and
 line 4 recommendations regarding subdivision (a) to the Governor and
 line 5 the Legislature no later than one year after its first meeting after
 line 6 January 1, 2019, and every three years following that date. The
 line 7 report shall be submitted to the Legislature in the manner required
 line 8 pursuant to Section 9795.
 line 9 (d)  The office shall electronically deliver copies of the

 line 10 recommended California Economic Development Strategic Plan
 line 11 to every constitutional officer, legislator, member of the Governor’s
 line 12 cabinet, and every state agency, office, board, and commission
 line 13 having economic development responsibilities.
 line 14 (e)  In fulfilling the requirements of this section, the office may
 line 15 utilize portions of previous studies that satisfy the requirements
 line 16 of subdivision (a) to the extent feasible and relevant.
 line 17 (f)  The California Economic Development Strategic Plan may
 line 18 be funded in whole or in part by nonstate funds.
 line 19 (1)  The Governor’s Office of Business and Economic
 line 20 Development may accept nonstate moneys, including, but not
 line 21 limited to, federal and private sector funds, for the purposes of
 line 22 developing the California Economic Development Strategic Plan.
 line 23 A donor shall not donate more than 25 percent of funding for the
 line 24 California Economic Development Strategic Plan. The private
 line 25 sector moneys shall be deposited in the California Economic
 line 26 Development Fund.
 line 27 (2)  For each donation that it receives to fund the California
 line 28 Economic Development Strategic Plan for this purpose, the
 line 29 Governor’s Office of Business and Economic Development shall
 line 30 post a report on its Internet Web site within 30 days of receiving
 line 31 that donation. The report shall contain all of the following
 line 32 information: name and address of the donor, amount of the
 line 33 donation, and the date the donation was made.
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