
 

Item #16-5-5 
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May 4, 2016 
 
State Transportation Improvement Program Reductions  
 
Issue: How should the SACOG Board address further reductions in State Transportation 
Improvement Funds, as announced by the California Transportation Commission, within the 
SACOG four-county region?  
 
Recommendation: None, this is for information only. 
 
Discussion:  In December 2015 the Board adopted a resolution to submit the 2016 Regional 
Transportation Improvement Program (RTIP) to the CTC representing approximately $88 million 
in total programming for the five year STIP period. The 2016 RTIP included $64 million in 
projects carried over from previous State Transportation Improvement Program (STIP) cycles 
and $24 in reprogramming of funds made available from advanced delivery of STIP projects 
using other SACOG federal fund sources. The $24 million in new project nominations consisted 
of projects awarded funding through SACOG’s 2015 Regional Flexible Funding Programs also 
adopted by the Board last December. 
 
In January 2016, the 2016-17 Governor’s Budget was released, reflecting a lower Price Based 
Excise Tax rate that was projected by the Department of Finance in 2015.  The projected amount 
reduced STIP revenue by approximately $801 million when compared to the fund estimate 
approved in August, 2015. As a result, the CTC asked regions throughout the state, along with 
Caltrans, to propose project delays and deletions to accommodate a $754 million statewide 
shortfall in funds available for programming. To assist with this effort, the CTC provided a 
formula based breakdown indicating how much each region would need to delay or delete in 
order to fully accommodate the shortfall. The total reduction “target” for the four-county 
SACOG region was nearly $25 million. 
 
In February 2016, the SACOG board took action to reduce requested programming in the 2016 
Regional Transportation Improvement Program (RTIP) by slightly less than half of the initial 
reduction target amount, or roughly $11.5 million. To account for the reduction in programming, 
the Board also approved a strategy to reprogram the projects removed from the RTIP using 
anticipated increases in federal apportionments forecasted from the FAST-ACT reauthorization 
of the transportation bill. Additionally, the Board approved the reprogramming of $12.4 million 
in STIP funds from two Caltrans projects to support project development efforts on the Capital 
City Multimodal Improvement Project (Cap City Freeway Project) and create an additional $4 
million in programming savings to further reduce the negative impacts of the reduction in STIP 
funds.  
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The revised SACOG RTIP was submitted to the CTC on February 26th along with revisions from 
other regions around the state. In March, the CTC sent a letter to regional agencies and Caltrans 
explaining that the total proposed deletions and delays fell short of the $754 million shortfall by 
nearly $240 million. As a result, CTC proposed further deletions and delays based on criteria 
outlined in the letter. Most relevant to the SACOG region, the CTC criteria excludes the ability 
to program any new projects in the 2016 RTIP. 
 
In late April, a new CTC staff recommendation (Attachment A) was made that further reduces 
overall STIP programming statewide to accommodate the shortfall. For the four-county SACOG 
region, this includes the deletion of an additional $23.9 million in projects from SACOG’s 2016 
Regional Transportation Improvement Program (RTIP). Including the $11.5 million reduction 
approved by the Board in February, this brings SACOG’s total RTIP programming down to 
$52.9 million, or approximately $35.4 million lower than the original RTIP submitted for CTC 
consideration in December, 2015. The implication of the additional $23.9 million in deletions 
from the RTIP is that a number of projects awarded funding through SACOG’s Flexible Funding 
Program will need to reprogrammed using other non-STIP funding sources. 
 
Since receiving the latest CTC staff recommendation, staff has been in contact with each 
impacted project sponsor in the SACOG region. In this communication, staff has reaffirmed a 
commitment to find revenue alternatives to the at-risk STIP funding. At the same time, staff 
continues to coordinate with CTC staff in exploring options that may reduce negative financial 
impacts to the region.  In the event that the CTC moves forward to make the funding cuts at their 
meeting later this month, staff will come back during the June Board cycle with programming 
options for consideration. 
 
 
Approved by: 
 
 
 
Mike McKeever 
Chief Executive Officer 
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Key Staff: Matt Carpenter, Director of Transportation Services, (916) 340-6276 
  Clint Holtzen, Transportation Analyst, (916) 340-6246 
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