
 
 

Item #16-12-23 
SACOG Board of Directors  Receive & Fi le 
  
December 8, 2016 
 
State Advocacy Update 
 
The Transportation Special Session failed to pass any legislation before adjournment in November. 
On December 5, the 2017-18 Legislature convened. Senator Beall and Assemblyman Frazier have 
introduced the Transportation Infrastructure and Economic Investment Act, a $6 billion per year 
package to improve roads. Staff will update the Board in January of any other relevant legislation 
introduced, and will bring any recommendations for action to the Government Relations and Public 
Affairs Committee in February. Attached is an overview of the new legislation prepared by the 
authors.  
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Transportation Infrastructure and Economic Investment Act  
A $6 billion/yr. package to improve our roads and transportation 

infrastructure  
 
Need for the bill 
California’s transportation revenues have not kept up with the need; California’s gas tax hasn’t 
been raised since 1994.  As a result, California’s freeway system faces a $59 billion 
maintenance shortfall over the next 10 years, while local governments face a $78 billion shortfall 
for local roads, highways and bridges.   
 
Where will the money come from?  
Revenues Adjustments and Enhancements:  $5 billion annually from a phased-in 12 cent gas 
tax increase, restoration of the price-based gas excise tax rate to 2010 levels, increase the 
diesel excise tax by 20 cents and diesel sales tax by 4%, increase the vehicle registration fee by 
$38, and require zero-emission vehicles to pay an annual $100 fee for road maintenance and 
repair. 
 
Reallocate existing truck weight fees: $500 million annually phased-in over five years that will go 
towards road maintenance and repair rather than to pay down transportation bond debt service. 
 
Increase the Cap and Trade allocation for transit by increasing the share of C&T revenues to 
the Low Carbon Transit Operations Program and the Transit and Intercity Rail Capital Program 
 
Caltrans Efficiency improvements: Estimated $70 Million annually 
 
Accelerate General Fund Loan Repayments: $706 million in one-time revenue repaid to 
transportation programs from the General Fund 
 
How will the money be spent?  
50/50 funding split between state and local agencies for road and bridge maintenance and 
repair 
 
Transit improvements, including passenger rail and bus lines. 
 
Trade corridor improvements to facilitate goods movement from our ports and border 
 
Additional transportation improvements:  
Transportation program reforms to ensure accountability and effectiveness 
 
CEQA streamlining and funding for an advanced mitigation program for transportation projects  
 
Economic benefits 
A 10-year, $6 billion annual investment into repairing and upgrading California’s transportation 
infrastructure would generate an estimated $111.9 billion in economic activity including 
570,000 jobs – nearly 200,000 of which would be in construction occupations earning prevailing 
wages, $38.7 Billion in personal income and $4.5 Billion in additional local and state tax 
revenues. 
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