
Background

After more than a year of work, the House Transportation 
and Infrastructure Committee introduced a bipartisan, 
5-year Surface Transportation reauthorization bill called 
the BUILD America 250 Act (BUILD 250). It is the 
successor to the Infrastructure Investment and Jobs 
Act (IIJA) and sets federal funding and policy direction 
for surface transportation for the next five years. The bill 
provides $474 billion in dedicated funding, a 4% increase 
over the IIJA (excluding rail funding). This is the first major 
step in the negotiation process towards a final funding 
reauthorization bill. 

Early Advocacy

Leading up to this release SACOG staff and board 
members have been working hard to support the effort 
of the Local Officials for Transportation (LOT) Coalition, 
representing cities, towns, counties, rural transportation 
planning organizations (RTPOs), metropolitan planning 
organizations (MPOs), and regional councils nationwide. 
SACOG, through advocacy efforts with our national 
membership organizations and our lobbyists, have been 
supporting the “BASICS” Act – Bridges And Safety 
Infrastructure for Community Success Act (HR7437). The 
BASICS Act makes targeted updates to existing federal 
transportation programs to strengthen safety, improve 
accountability, and speed delivery of local and regional 
projects and would increase the amount of funding that 
would be available to local and regional entities. 

BASICS Act Provisions

At a high level, the bill includes many of the 
recommendations included in the BASICS Act and 
while it does not include all of the funding or policy 
recommendations, it is very clear that the Committee 
integrated the sentiment of the BASICS Act into BUILD 
250. 

Overall Funding

Notably, the bill maintains and even increases funding 
for many of the key programs that are important to the 
Sacramento region and SACOG. 

For simplicity, percent increases in funding below are 
cumulative (5-year), and dollar amounts are annual. 

Local and Regional Access 

•	Formula Funding Intact, Competitive Grants 
Consolidated & Eliminated: Local entities would 
have access to approximately 22% of overall federal 
transportation funding through formula and competitive 
grant programs (see more below). 

•	Surface Transportation Block Grant Program 
(STBG) and Congestion Mitigation and Air Quality 
Improvement Program (CMAQ): Increases funding 
for the Surface Transportation Block Grant (15%) and 
Congestion Mitigation and Air Quality (12%) programs, 
funds that are competitively awarded through the 
SACOG Federal Funding Rounds. 

•	Carbon Reduction Program: The Carbon Reduction 
program (CRP) would be eliminated, but some of the 
funding under CRP was allocated to CMAQ. 

Competitive Grant Programs: 

•	The big winner in this bill is clearly bridges, BUILD 250 
creates and codifies a new Bridge Formula Program 
funded at $9 billion annually. It also requires that 25% 
of each state's apportionment be set aside for locally 
owned bridges through a competitive process, and at 
least 20% for off-system bridges. For comparison, IIJA 
included a $5 billion bridge formula program with no 
set-aside for local bridges. 

•	Safe Streets and Roads for All (SS4A) would be 
reauthorized at an average of $750 million annually 
through the Highway Trust Fund (HTF) and would 
continue to be a competitive program. This proposed 
amount is slightly lower than what was established in 
IIJA. 

•	A new Surface Transportation Accelerator Grant 
(STAG) program would be funded at $2.4 billion 
annually, with eligibilities similar to Better Utilizing 
Investments to Leverage Development (BUILD) and 
access for urban, rural, and local applicants. It provides 
competitive funding for multimodal projects with 
innovative technology, project delivery, and financing. 
The funding is allocated into three pots – BUILD 
($1.2b/year), Rural -population less than 5,000 
($600m/year), Urban ($600m/year). 

•	BUILD 250 reauthorizes $200 million per year from 
the Highway Trust Fund for the Promoting Resilient 
Operations for Transformative, Efficient, and Cost-
saving Transportation (PROTECT) program; the 
formula component is eliminated but the competitive 
program continues. 
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As more information becomes available SACOG Staff and our federal lobbyists will update this summary.  
Below are some initial observations.
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•	The proposal also authorizes $80 million per year 
from Highway Trust Fund for the Wildlife Crossings 
Pilot Program. 

•	The bill reauthorizes several other IIJA programs, 
but does not include dedicated funding for them 
so that funding levels will be subject to annual 
spending bills, including the INFRA program (the 
Nationally Significant Multimodal Freight & Highway 
Projects program), MEGA program (the National 
Infrastructure Project Assistance program), 
BUILD program and Strengthening Mobility and 
Revolutionizing Transportation (SMART) program. 

•	BUILD 250 introduces a new competitive grant 
program to fund projects that expand the availability 
of truck parking through the Truck Parking Pilot 
Program.

Transit

•	The bill includes sustained funding growth across 
transit programs, but with some changes. 

•	The Urbanized Area Formula program (§5307) 
grows by 10% from FY 2026 to FY 2027 and sees 
inflationary growth through the life of the bill. 

•	The Formula Grants for Rural Areas program 
(§5311) sees the most significant growth rising 
from roughly $900M/year under IIJA to $1.23B in 
FY2027 and $1.38B by FY2031, a roughly 35% 
increase.

•	 It also maintains $400 million for the All Stations 
Accessibility Program (ASAP), which provides 
funding for ADA upgrades at legacy rail stations.

Digital Infrastructure

The bill would define "digital infrastructure" in statute 
to include software applications, sensors, and data 
systems, allowing SACOG to use certain formula funds 
for Intelligent Transportation Systems (ITS) deployments, 
traffic management platforms, connected vehicle 
infrastructure, and data analytics tools. 

Passenger Rail

Rail is one of the biggest points of concern in this bill. 
While IIJA provided $66 billion in dedicated funding 
for passenger and freight rail, this bill contains no 
guaranteed funding for rail. Instead, the bill authorizes 
funding for rail, but it will have to go through the 
appropriations process and is unlikely to result in any 
significant growth for rail programs that would benefit 
Capitol Corridor, Gold Runner etc. 

Autonomous Vehicles

BUILD 250 would establish a new federal framework 
for autonomous commercial motor vehicles for the first 
time, with mandatory safety standards and cybersecurity 
requirements for Automated Driving System (ADS)-
equipped trucks in interstate commerce. 

Active Transportation 

•	BUILD 250 maintains the Recreational Trails 
Program (RTP) at $84 million. 

•	The bill repeals the IIJA-created Active 
Transportation Infrastructure Investment Program 
(ATIIP), which was designed to close gaps in active 
transportation networks. This will make it harder 
for communities to pursue large-scale active 
transportation projects. 

•	 In the proposal, TAP (Transportation Alternatives 
Program) remains a key portion of the Surface 
Transportation Block Grant program. 

Environmental Provisions 

•	As mentioned, the bill repeals the Carbon Reduction 
Program and does not reauthorize the National 
Electric Vehicle Infrastructure (NEVI) program, 
marking a retreat from proactive federal electric 
vehicle (EV) infrastructure investment. 

•	To offset the loss of these programs, the bill does 
provide some eligible funding for these purposes and 
requires states to use 10% of their CMAQ funding for 
vehicle charging stations 

•	The bill also creates a new annual federal EV 
registration fee to offset Highway Trust Fund revenue 
losses from declining fuel tax receipts, $130/year for 
EVs and $35/year for plug-in hybrids. 

Green Means Go

While the bill includes some provisions that could be 
beneficial for Green Means Go, it’s unclear whether the 
majority of the activities would be eligible for federal 
dollars. However, the legislation remains a work in 
progress and we are working with the SACOG delegation 
and key Committee leaders to address this as the bill 
progresses. SACOG remains remain optimistic about a 
positive result.



At a Glance: Competitive Grant Status in the Act 

Defunded from 
Contract Authority 

•	 INFRA 

Repealed 
•	NEVI program 
•	Truck Emissions at 

Ports 
•	Healthy Streets 
•	Neighborhood Access 

and Equity 
•	Transit 5337 SOGR 

Competitive Grants 
for Rail Vehicle 
Replacement 

Defunded but eligible 
elsewhere 

•	ADHS portion of rural 
highway grant program 

•	Reconnecting 
Communities 

•	RAISE 
•	Low-No emission bus 

grants 
•	 INFRA 
•	NEVI program 
•	Congestion Relief 

program 

Turned into a set-aside 
in other programs 

•	Charging and Refueling 
Grants; moved to 
CMAQ 

•	Various FTA Ferry 
programs; moved into 
5307 Urbanized Area 
Formula Grant (UAFG) 

•	Section 405 National 
Priority Safety Program 
state safety grants 
for reducing highway 
deaths and injuries; 
to Section 402 State 
Highway Safety 
Programs grants for 
state highway safety 
programs 

Retained as programs 
but without guaranteed 
funding 

•	Consolidated Rail 
Infrastructure and 
Safety Improvements 
(CRISI) and grade 
crossing (passenger 
rail) grant programs 

•	 INFRA 
•	MEGA 
•	SMART 

Program Changes 
•	FTA Small Starts 

Capital Investment 
Grants (CIG) is now 
Streamlined Starts 
with other changes 


